TESTIMONY IN SUPPORT OF HB 38:

Income Tax - Credit for Providing Adult Literacy

TO:
Hon. Sheila E. Hixson, Chair, and members of the House Committee on Ways and Means
FROM:
Jason Perkins-Cohen, Executive Director
DATE:

February 20, 2007

The Job Opportunities Task Force (JOTF) is an independent, nonprofit organization that develops and advocates policies and programs to increase the skills, job opportunities, and incomes of low-skill, low-wage workers and job seekers in Maryland.  We support HB 38 as a means of increasing access to adult education and encouraging employers to play a part in upgrading the skills of their workers.
While Maryland is a highly educated state, far too many adults have fallen through the cracks.  In fact, nearly one million Marylanders lack a high school credential, require English language skills or need basic instruction in reading or math.  Lacking these basic skills, most of this population struggles to get by working low-wage jobs.  Most of these workers do not have the time or resources to seek out and enroll in programs that might help them get ahead.
Savvy employers are starting to recognize that a poorly educated workforce is a problem for communities and businesses.  Some are starting to step up and take a role in providing basic adult education services to their workers.  This is something we should encourage, and the HB 38 tax credit does just that.  It raises awareness that employers can play a part, and helps support employers who choose to do so.
From the State’s perspective, this moderate investment could have significant returns.  Better-educated workers earn higher wages, which makes them more self-sufficient and increases the tax base.  Educated workers also have lower levels of unemployment.  In the aggregate, more skilled workers lead to a stronger, more competitive workforce.  

Our commitment to universal education cannot after high school.  Clearly, for the one million Marylanders lacking basic skills, the need did not.  For the sake of workers, employers, and the Maryland economy, we respectfully urge a favorable report on HB 38.
